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Agreement

between
The Danish Ministry of Foreign Affairs and Danish Red Cross on behalf of Danish Red
Cross. DanChurchAid and Save the Children Denmark
on
grant suppott to a development project

The Danish Ministry of Foreign Affairs (hereinafter called “MFA”) and Danish Red Cross
(hereinafter called DRK) hereby agree on the terms and conditions for the MFA financing of
the below development project. DRK will sign the agreement on behalf of all the organisations
participating in the Joint Ethio-Danish NGO Development Programme (DRK, DanChurchAid
(DCA) and Save the Children Denmark (SCD)) :

Humanitarian grant amount: DKK 9.071.100

Framework funds (DCA, SCD): DKK 9.712.605

DRK own funds: DKXK 4.225.280 :
Project title: Det Etiopisk-danske Fallesprogram, fase 4

The Joint Ethio-Danish NGO Development
Programme, phase 4

Project period: Januaty 2005 — Decembet 2007
Recipient country: Ethiopia
Local partners: Ethiopian Evangelical Church Mekane Yesus /Lutheran

Wotld Federation, Ethiopian Red Cross Society and
Save the Children Denmark

Article 1: Use of the grant

The grant must be used in accordance with the grant application and attached budget as
approved by MFA. The grant must be managed by the NGO according to the rules and
stipulations in this agreement, and in conformity with MFA’s Administrative Guidelines. The
accounting for the grant must be audited according to the attached Audit Instruction.

Article 2: General rules on the responsibilities of the NGO

The participating NGO’s, including DRK as the coordinating partner and responsible in
administrative matters to MFA are accountable to MFA for the planning and implementing the
project, implying the following:

e to make sure that the implementation of the project is at any time in conformity with
the strategies and objectives of the official Danish Development Aid Policy. This is
described in the MFA publications “Denmark’s Development Policy — Partnership
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2000” and “Strategy for Danish Support to Civil Society in Developing Countries -
including Coopetation with the Danish NGO’s”, but may also manifest itself in specific
policy adjustments towards recipient countries whete human rights and other
international law are being violated. If in doubt in this area, the NGO must consult
MFA, which will always have the right to intervene in the implementation process if
considered approptiate,

to ensure that reporting and implementation is carried out according to the guidelines in
MFA’s “Guide to humanitarian assistance channelled through private otganisations”,

to provide sufficient professional and administrative capacity to manage the grant
financed activities in a proper and adequate mannet,

to ensure that reporting, accounting and audit are carried through in accordance with
the respective articles in this agreement,

to ensure that all posts and vacancies financed by the MFA funding are announced in
open, public advetts, and that the selection of candidates does not discriminate against
race, sex, ot political and religious affiliation.

to ensure that the salaty level of advisers, consultants and other project staff does not at
any time exceed what is stipulated in MEA’s rules, and also that no staff receive double
salary,

to inform partners and co-operators in the project implementation process about the
rules in this agreement and see to it that the rules are complied with. Co-operation with
Jocal partners must be based on written agreements. On handing over the project to the
local partner, an official proceeding of transfer of project assets must take place,
comptising a list of the assets and their value,

to adhere to Danida’s anti-corruption code-of-conduct

tor insert in all contracts and agreements with partners and suppliers the standard MFA



